
�
�

0 HUEDX¶V�/ DVW�6 WDQG� �+ RZ �, QGXVWULDO�/ RJ J LQJ �, V� ' ULYLQJ �WKH�
' HVWUXFWLRQ�RI �WKH�3 DUDGLVH�) RUHVWV�RI �$ VLD�3 DFLI LF�

�
, QWURGXFWLRQ�
7KH�GHP DQG�IRU�KLJK�HQG�OX[ XU\ � IORRULQJ�DQG�IXUQLWXUH�LQ�&KLQD� �WKH�8 6 � � ( XURSH� �
$XVWUDOLD�DQG�1 HZ �=HDODQG�DQG�RWKHU�P DUNHWV�LV�GULYLQJ�WKH�WUHH�VSHFLHV� �P HUEDX� �
WR�FRP P HUFLDO�H[ WLQFWLRQ� � �$ �QHZ �* UHHQSHDFH�UHSRUW�UHYHDOV�KRZ �P HUEDX�KDV�
EHHQ�VHYHUHO\ �GHSOHWHG�DFURVV�P RVW�RI�LWV�RULJLQDO�UDQJH�DQG�Z KDW�UHP DLQV�LV�DW�
KLJK�ULVN�RI�H[ WLQFWLRQ�LQ�WKH�Z LOG� � � � �
�
%RWK�LOOHJDO�ORJJLQJ�DQG�GHVWUXFWLYH�ORJJLQJ�E\ �ODUJH�FRP SDQLHV�RSHUDWLQJ�RQ�WKH�
LVODQG�RI�1 HZ �* XLQHD�Z LOO�SXVK�P HUEDX�WR�WKH�EULQN�Z LWKLQ�WKH�QH[ W�IHZ �GHFDGHV� �
�
&KLQD�LV�WKH�Z RUOG¶V�ODUJHVW�LP SRUWHU�DQG�SURFHVVRU�RI�WURSLFDO�ORJV�DQG�P HUEDX�LV�
QR�H[ FHSWLRQ� � �* UHHQSHDFH�KDV�LGHQWLILHG�IRXU�URXWHV�E\ �Z KLFK�LOOHJDO�P HUEDX�ORJV�
ILQG�WKHLU�Z D\ �LQWR�&KLQD¶V�LP P HQVH�WLP EHU�SURFHVVLQJ�LQGXVWU\ � �DQG�LQ�0 DUFK�
� � � � � ( , $ � 7HODSDN�H[ SRVHG�D�QHZ �VP XJJOLQJ�URXWH�RXW�RI� , QGRQHVLD� �WKLV�WLP H�WR�
0 DOD\ VLD� L� �
�
0 HUEDX�± �( QGDQJ HUHG�
0 HUEDX�Z DV�RULJLQDOO\ � IRXQG�IURP �( DVWHUQ�$ IULFD�WKURXJK�6RXWKHUQ�, QGLD�DQG�
RQZ DUGV�WR�6RXWKHDVW�$VLD� �2 FHDQLD�DQG�DV�IDU�DV�7DKLWL� �KRZ HYHU�WRGD\ �P HUEDX�
RQO\ �H[ LVWV�LQ�VLJQLILFDQW�FRP P HUFLDO�TXDQWLWLHV�RQ�WKH�LVODQG�RI�1 HZ �* XLQHD� �( YHQ�
KHUH� �WKH�UDQJH�RI�P HUEDX�KDV�EHHQ�KHDYLO\ �LP SDFWHG�E\ �GHVWUXFWLYH�DQG�LOOHJDO�
ORJJLQJ�DQG�WKH�ORJJLQJ�LQGXVWU\ �KDV�VHW�LWV�VLJKWV�RQ�WKHVH�ODVW�VWDQGV� � �
�
7RGD\ � �D�P HUH�� � �SHU�FHQW�RI�WKH�RULJLQDO�P HUEDX�UDQJH�UHP DLQV�RXWVLGH�DOORFDWHG�
ORJJLQJ�FRQFHVVLRQV� � �7KLV�SRUWLRQ�RI�WKH�UDQJH�LV�VDIH�IRU�WKH�P RP HQW��EXW�
DOORFDWLRQ�RI�QHZ �FRQFHVVLRQV�IRU�ERWK�ORJJLQJ�DQG�ELR� IXHO�SURGXFWLRQ� �ERWK�RQ�
WKH�DJHQGD�IRU�, QGRQHVLD�DQG�3DSXD�1 HZ �* XLQHD�� 31 * � � �Z LOO�HYHQWXDOO\ �Z LSH�RXW�
WKHVH�ODVW�VWDQGV�RI�P HUEDX�WRR� �
�
0 HUEDX�LV�D�VORZ � JURZ LQJ�VSHFLHV�WKDW�WDNHV�DW�OHDVW�� � � � � � \ HDUV�WR�UHDFK�
FRP P HUFLDO�VL] HLL� � � , W�LV�DOVR�D�UDUH�VSHFLHV�Z LWK�DYHUDJH�GHQVLWLHV�UDQJLQJ�IURP �
RQO\ � � �WR�� � �WUHHV�SHU�KHFWDUH�HYHQ�LQ�KHDOWK\ � �P HUEDX� ULFK�UDLQIRUHVWV� � , Q�P XFK�
RI�LWV�UDQJH� �WKHUH�FDQ�EH�DV�OLWWOH�DV�RQH�WUHH�SHU�KHFWDUH�IRXQG� � , I�RQH�LP DJLQHV�
WKDW�RQH�KHFWDUH�LV�HTXLYDOHQW�WR�WKH�VL] H�RI� � � � IRRWEDOO�ILHOGV� �LW¶V�HDV\ �WR�
XQGHUVWDQG�MXVW�H[ DFWO\ �KRZ �UDUH�WKLV�VSHFLHV�LV� �
�
0 HUEDX�LV�EHLQJ�VWULSSHG�IURP �WKH�IRUHVW�DW�XQSUHFHGHQWHG�UDWHV� �LQ�P XFK�WKH�
VDP H�P DQQHU�DV�P DKRJDQ\ �Z DV�WDUJHWHG�LQ�WKH�$P D] RQ�LQ�WKH�� � � � V�DQG�� � � � V� � �
$V�Z LWK�P DKRJDQ\ � �WKH�KLJK�SULFH�P HUEDX�FRP P DQGV�FDQ�P DNH�ORJJLQJ�SURILWDEOH�
LQ�DUHDV�Z KHUH�FRVWV�Z RXOG�RWKHUZ LVH�SURKLELW�KDUYHVWLQJ�RI�WLP EHU� �WKHUHE\ �
RSHQLQJ�XS�IRUHVW�DUHDV�IRU�IXUWKHU�H[ SORLWDWLRQ� �$W�WKH�FXUUHQW�UDWH�RI�RIILFLDOO\ �
VDQFWLRQHG�ORJJLQJ� �P RVW�RI�WKH�UHP DLQLQJ�P HUEDX�Z LOO�EH�JRQH�Z LWKLQ�WKH�QH[ W�� � �
\ HDUV�� WKLV�EHLQJ�WKH�RIILFLDO�URWDWLRQ�F\ FOH�IRU�ORJJLQJ� � �+ RZ HYHU� �WKLV�ILJXUH�GRHV�
QRW�WDNH�LQWR�DFFRXQW�LOOHJDO�ORJJLQJ� �Z KLFK�H[ DFHUEDWHV�WKH�UDWH�RI�GHVWUXFWLRQ�
DQG�Z LOO�HVFDODWH�WKH�VSHHG�DW�Z KLFK�P HUEDX�GLVDSSHDUV� � � �
�
7KH�: RUOG�&RQVHUYDWLRQ�8 QLRQ¶V�� , 8 &1 � �5HG�/ LVW�RI�7KUHDWHQHG�6SHFLHV�� � � � �KDV�
FDWHJRULVHG�P HUEDX�DV�µIDFLQJ�D�KLJK�ULVN�RI�H[ WLQFWLRQ�LQ�WKH�Z LOG�LQ�WKH�QHDU�



IXWXUH�¶�Z LWK�ORJJLQJ�DQG�KDELWDW�GHVWUXFWLRQ�EHLQJ�WKH�P DMRU�WKUHDWVLLL� �+ RZ HYHU� �
WKH�, 8 &1 �KDV�QRW�GRQH�DQ\ � ILHOG�UHVHDUFK�WR�UHYLHZ �WKH�VWDWXV�RI�P HUEDX�VLQFH�
� � � � �DQG�LQ�WKH�QLQH�\ HDUV�WKDW�KDYH�SDVVHG�WKHUH�KDV�EHHQ�D�KXJH�LQFUHDVH�LQ�
ORJJLQJ�RI�WKLV�VSHFLHV� �7KH�YROXP H�RI�P HUEDX�H[ SRUWHG�IURP �WKH�SURGXFLQJ�
FRXQWULHV�LQGLFDWHV�WKDW�µWKH�QHDU�IXWXUH¶�LV�QRZ � � �
�
0 HUEDX�± �0 DKRJ DQ\ �RI �WKH�� � VW�&HQWXU\ " �
�
9DVW�DUHDV�LQ�WKH�$P D] RQ�UDLQIRUHVW�DUH�WRGD\ �LP SRYHULVKHG�EHFDXVH�RI�WKH�
VLQJOH� P LQGHG�SXUVXLW�RI�P DKRJDQ\ � �DQG�WKRXVDQGV�RI�P LOHV�RI�ORJJLQJ�URDGV�KDYH�
RSHQHG�XS�WKH�QDWXUDO�FDQRS\ � �VHYHUHO\ �GLVWXUELQJ�WKH�GHOLFDWH�EDODQFH�RI�WKLV�
XQLTXH�WURSLFDO�UDLQIRUHVWLY� �$Q�LQFUHDVH�LQ�IRUHVW�ILUHV�LV�FRP P RQO\ �REVHUYHG�LQ�
WKHVH�ORJJHG� RYHU�DUHDV� �DQG�WKH�FDUERQ�HP LVVLRQV�IURP �VXFK�ILUHV�DUH�
FRQWULEXWLQJ�VLJQLILFDQWO\ �WR�FOLP DWH�FKDQJH� Y�
�
/ LNH�P DKRJDQ\ � �P XFK�RI�WKH�ORJJLQJ�WDUJHWLQJ�P HUEDX�LV�LOOHJDO� � , W�LV�HVWLP DWHG�
WKDW�EHWZ HHQ�� � � � � �SHU�FHQW�RI�WKH�ORJJLQJ�LQ�, QGRQHVLD�LV�LOOHJDO� YL�Z KLOH�WKH�
: RUOG�%DQN�HVWLP DWHV�WKDW�� � � � � �SHU�FHQW�RI�WKH�ORJJLQJ�LQ�31 * �LV�LOOHJDO� YLL� : LWK�
P HUEDX�GUDZ LQJ�UHFRUG�SULFHV�LQ�WKH�LQWHUQDWLRQDO�P DUNHWSODFH� �LW�LV�KDUGO\ �
VXUSULVLQJ�WKDW�LW�LV�EHLQJ�SXUVXHG�Z LWK�OLWWOH�UHJDUG�IRU�WKH�ODZ � �
�
) RXU�URXWHV�RI �, OOHJ DO�0 HUEDX�HQWHULQJ �&KLQD�
* UHHQSHDFH�LGHQWLILHG�IRXU�P HWKRGV�Z KHUHE\ �LOOHJDO�P HUEDX�ILQGV�LWV�Z D\ �WR�
&KLQD� � �
�
0 HWKRG�RQH� �) RUJ HG�0 DOD\ VLDQ�' RFXP HQWV�WR�VP XJ J OH�, QGRQHVLDQ�ORJ V�
�
7KH�H[ SRUW�RI�ORJV�IURP �, QGRQHVLD�LV�SURKLELWHG� � , Q� � � � � � ( , $ � 7HODSDN�UHYHDOHG�
WKDW�ODUJH�YROXP HV�RI�P HUEDX�ORJV�IURP �3DSXD� � , QGRQHVLD�Z HUH�EHLQJ�VP XJJOHG�
LQWR�&KLQD�Z LWK�IRUJHG�0 DOD\ VLDQ�GRFXP HQWV� �$Q�, QGRQHVLDQ�* RYHUQP HQW�
FUDFNGRZ Q�IROORZ HG�DQG�WKH�DYDLODELOLW\ �RI�µ0 DOD\ VLDQ¶�P HUEDX�LQ�&KLQD�GULHG�XSYLLL� � �
$ �UHFHQW�( , $ � 7HODSDN�UHSRUW�UHYHDOHG�WKDW�QRQH�RI�WKH�WLP EHU�P DILD�ERVVHV�
LQYROYHG�LQ�WKDW�VP XJJOLQJ�ULQJ�Z HUH�SXQLVKHG�IRU�WKHLU�FULP HV� �GXH�WR�FRUUXSWLRQ�
LQ�WKH�, QGRQHVLDQ�ODZ �HQIRUFHP HQW�DQG�MXGLFLDO�V\ VWHP � L[ � �7KLV�ODZ �HQIRUFHP HQW�
IDLOXUH�VHQGV�D�P HVVDJH�WR�WKH�WLP EHU�EDURQV�WKDW�WLP EHU�VP XJJOLQJ�GRHV�LQGHHG�
SD\ � �DQG�WKLV�VP XJJOLQJ�URXWH�XVLQJ�IRUJHG�0 DOD\ VLDQ�GRFXP HQWV�FRXOG�HDVLO\ �UH�
HP HUJH� �
�

³ : H�DOZ D\ V�LP SRUW�IURP �0 DOD\ VLD� �Z KHUH�LW�LV�QRW�P RQLWRUHG�E\ �
LQWHUQDWLRQDO�RUJDQL] DWLRQV� � , Q� IDFW� �P HUEDX�Z LWK�0 DOD\ VLDQ�GRFXP HQWDWLRQ�
LV�VP XJJOHG�LQ�IURP �, QGRQHVLD� � IRU�WKH\ �KDYH�P DQ\ �FKDQQHOV� �2 Z LQJ�WR�
ORWV�RI�LVODQGV�LQ�, QGRQHVLD� �WKH\ �ORJ�LQ�D�VP DOO�LVODQG�DQG�WUDQVSRUW�E\ �
WRZ ERDW��DQG�WKHQ�WKH�ORJV�DUH�WUDQVSRUWHG�E\ �VHD�IURP �, QGRQHVLD�WR�
&KLQD�´ � � � � � � � � �
� � �$ �VWDWH�RZ QHG�LP SRUW�DQG�H[ SRUW�WUDGLQJ�FRP SDQ\ �LQ�* XDQJGRQJ� � � � � � �

�
0 HWKRG�WZ R� �0 HUEDX�I URP �LOOHJ DOO\ �RSHUDWLQJ �FRQFHVVLRQV�LQ�3 1 * �
�
$V�ORJ�VP XJJOLQJ�RXW�RI� , QGRQHVLD�LQWR�&KLQD�EHFDP H�P RUH�GLIILFXOW��VRP H�ORJ�
WUDGHUV�LQFUHDVHG�WKHLU�LP SRUWV�RI�P HUEDX�ORJV�IURP �31 * � �7KH�YROXP H�RI�P HUEDX�
ORJV�LP SRUWHG�IURP �31 * �LQ� � � � � �UHDFKHG�� � � � � � �P � � �GRXEOH�� � � � ¶V� ILJXUH� � �31 * �
KDV�QRZ �EHFRP H�WKH�JUHDWHVW�RIILFLDOO\ �UHFRUGHG�P HUEDX�ORJ�VXSSOLHU�WR�&KLQD� �
�
7KUHH�3 1 * �FRP SDQLHV¶�P HUEDX�ORJ V�I RXQG�LQ�&KLQHVH�SRUWV�
�
0 HUEDX�ORJV�Z HUH�IRXQG�LQ�=KDQJMLDJDQJ�SRUW��-LDQJVX�SURYLQFH�IURP �WKH�7XUDP D�
FRQFHVVLRQ� �RSHUDWHG�E\ �WKH�QRWRULRXV�0 DOD\ VLDQ�FRP SDQ\ � �5LP EXQDQ�+ LMDX� [ � �



7KLV�FRQFHVVLRQ�LV�UHSRUWHG�DV�RQO\ �FRP SO\ LQJ�Z LWK�� �RI� � � �FULWHULD�UHTXLUHG�IRU�LW�
WR�EH�GHHP HG�OHJDO� [ L�
�

�
�

0 HUEDX�ORJ�DW�&KLQHVH�DW�D�&KLQHVH�ORJ�\ DUG� � �7KH�WDJ�RQ�WKH�ORJ�KDV�WKH�VHULDO�QXP EHU�³ � � � � � ´ �
LQGLFDWHV�WKDW�LW�RULJLQDWHV�IURP �5LP EXQDQ�+ LMDX¶V�7XUDP D�FRQFHVVLRQ� � � ‹ � * UHHQSHDFH�� � � � �

�
* UHHQSHDFH�DOVR�IRXQG�P HUEDX�ORJV�IURP �RWKHU�SUREOHP DWLF�ORJJLQJ�RSHUDWRUV�
VXFK�DV�WKH�³9DQLP Ŕ �FRQFHVVLRQ�LQ�6DQGDXQ�3URYLQFH� �RSHUDWHG�E\ �9DQLP R�
) RUHVW�3URGXFWV�� 9 ) 3� � �D�VXEVLGLDU\ �RI�WKH�0 DOD\ VLDQ�ORJJLQJ�FRP SDQ\ � : 7. � �$Q�
LQGHSHQGHQW�LQYHVWLJDWLRQ�RI�WKH�FRQFHVVLRQ� �RUGHUHG�E\ �WKH�31 * �* RYHUQP HQW��

LGHQWLILHG�VHYHUDO�VHULRXV�YLRODWLRQV�RI�QDWLRQDO�ODZ �DQG�UHJXODWLRQV� �[ LL�

�
/ RJV�IURP �D�WKLUG�31 * �FRP SDQ\ � � / RZ � , P SDFW�/ RJJLQJ�IURP �WKH�³%XKHP �0 RQJL�
%XVLJD́ �FRQFHVVLRQ�LQ�0 RUREH�3URYLQFH� �Z HUH�DOVR�IRXQG�LQ�=KDQJMLDJDQJ�SRUW�� �
7KLV�FRQFHVVLRQ�Z DV�DOVR�LQYHVWLJDWHG�DQG�WXUQHG�RXW�WR�EH�QR�EHWWHU�WKDQ�LWV�WZ R�
ODUJHU�FRP SHWLWRUV� � [ LLL� �
�
0 HWKRG�7KUHH� �0 HUEDX�/ RJ V�H[ SRUWHG�WR�&KLQD�LQ�YLRODWLRQ�RI �, QGRQHVLDQ�
ORJ �H[ SRUW�EDQ�
�
7KH�, QGRQHVLDQ�JRYHUQP HQW�SURKLELWHG�DQ\ �ORJ�H[ SRUWV�DV�HDUO\ �DV�2 FWREHU�
� � � � [ LY�EXW�DFFRUGLQJ�WR�WKH�LP SRUW�GDWD�IURP �&KLQHVH�&XVWRP V� �ORJV�Z HUH�
UHFRUGHG�DV�FRP LQJ�LQWR�&KLQD�IURP �, QGRQHVLD�IRU�HYHU\ �P RQWK�RI� � � � � � �$ �WRWDO�RI�
� � � � � � �P � �DUH�RIILFLDOO\ �UHFRUGHG�±�LQ�FOHDU�YLRODWLRQ�RI� , QGRQHVLDQ�ODZ V� �7KLV�
YROXP H�LQFOXGHG�DQ�RIILFLDO�WRWDO�RI� � � � � � �P ñ�RI�P HUEDX�ORJV� �
�
0 HWKRG�) RXU� �6 P XJ J OLQJ �RI �ORJ V�DV�VDZ Q�WLP EHU�I URP �, QGRQHVLD�
�
6TXDUHG� RII�ORJV�IURP �, QGRQHVLD� �Z KLFK�DUH�DOVR�EDQQHG�IRU�H[ SRUW��FRP H�LQWR�
&KLQD� � IDOVHO\ �ODEHOOHG�DV�µVDZ Q�WLP EHU¶� �



�
�

, P SRUWHG�VTXDUHG�, QGRQHVLDQ�P HUEDX�ORJV�DW�=KDQJMLDJDQJ� ' RFN� �
‹ � * UHHQSHDFH�� � � � �

�
* UHHQSHDFH�UHFHQWO\ �REVHUYHG�DQ�LQFUHDVLQJ�YROXP H�RI�VTXDUHG�P HUEDX�ORJV�IURP �
, QGRQHVLD�DSSHDULQJ�DW�ODUJH�ORJ�SRUWV�LQ�&KLQD� � � ³6TXDUHG�ORJV́ �DUH�P LQLP DOO\ �
SURFHVVHG�WR�EHFRP H�VTXDUH�LQVWHDG�RI�URXQG� �7KH\ �DUH�WKHQ�FXW�LQWR�OHQJWKV�RI�
� � � �P HWHUV�DQG�ILW�SHUIHFWO\ �LQWR�VKLSSLQJ�FRQWDLQHUV� � �7KHVH�DUH�WKHQ�VKLSSHG�WR�
&KLQD�DV�³VDZ Q�WLP EHÚ � �6TXDUHG�ORJV�DUH� � IRU�WKH�SXUSRVHV�RI�WKH�ORJ�EDQ� �
FRQVLGHUHG�WR�EH�ORJV�QRW�µVDZ Q�WLP EHU¶� �EXW�WKH�IDOVH�GHVFULSWLRQ�LV�XVHG�WR�
LOOHJDOO\ �VP XJJOH�WKHP �WKURXJK�&XVWRP V� �7KH�UHDOLW\ �LV�WKDW�IDOVHO\ �ODEHOOHG�
VTXDUHG�ORJV�LQ�FRQWDLQHUV�VOLS�WKURXJK�FXVWRP V�EHFDXVH�WKH�GHVFULSWLRQ�GRHV�QRW�
UDLVH�WKH�VXVSLFLRQV�RI�&XVWRP V�RIILFLDOV� � � �
�
( , $ � 7HODSDN�FRQILUP HG�WKLV�P HWKRG�RI�VP XJJOLQJ�LQ�WKHLU�QHZ �UHSRUW��Z KHUHE\ �
RQH�WUDGHU�Z DV�ERDVWLQJ�RI�XS�WR�� � �FRQWDLQHUV�D�P RQWK�EHLQJ�VKLSSHG�WR�&KLQHVH�
SRUWV� [ Y�
�
$ �QHZ �6 P XJ J OLQJ �5 RXWH� �6 P XJ J OLQJ �0 HUEDX�I URP �, QGRQHVLD�WR�0 DOD\ VLD��
�
( , $ � 7HODSDN�DOVR�H[ SRVHG�DQRWKHU�VP XJJOLQJ�URXWH� �WKLV�WLP H�WR�0 DOD\ VLD� �Z KHUH�
EDUJHV�GHVWLQHG�IRU�D�SRUW�LQ�. DOLP DQWDQ� � , QGRQHVLD� �Z HUH�GLYHUWHG�WR�6DEDK�RU�
6DUDZ DN� �Z KHUH�WKH�WLP EHU�Z DV�VWDP SHG�DV�RULJLQDWLQJ�LQ�0 DOD\ VLD� [ YL� �
�
7KH�UHSRUW�UHYHDOHG�WKDW�³0 DOD\ VLDQ�ILUP V�RIIHULQJ�P HUEDX�Z HUH�JHWWLQJ�P RVW�RI�
WKHLU�VXSSOLHV�IURP �, QGRQHVLD́ � � �$Q\ �WLP EHU�WUDGHU�SXUFKDVLQJ�³0 DOD\ VLDQ́ �P HUEDX�
P XVW�WKHUHIRUH�EH�RQ�QRWLFH�WKDW�WKH�WLP EHU�FRXOG�OLNHO\ �EH�LOOHJDO�, QGRQHVLDQ�
P HUEDX�IURP �WKH�ODVW�VWDQGV�RI�P HUEDX�RQ�WKH�SODQHW��
�
7KH�0 DUNHW�± � ' ULYLQJ �( [ WLQFWLRQ�
�
0 DUNHW�GHP DQG�LV�Z KDW�GULYHV�WKH�LOOHJDO�DQG�GHVWUXFWLYH�ORJJLQJ�RI�P HUEDX� �Z LWK�
&KLQD�HP HUJLQJ�DV�LWV�ODUJHVW�P DUNHW��8 QSUHFHGHQWHG�HFRQRP LF�JURZ WK�DQG�WKH�
FUHDWLRQ�RI�D�JOREDO�Z RRG�P DQXIDFWXULQJ�LQGXVWU\ � �FRXSOHG�Z LWK�D�VKRUWDJH�RI�
GRP HVWLF�IRUHVW�UHVRXUFHV� �KDYH�GULYHQ�&KLQD�WR�EHFRP H�WKH�Z RUOG¶V�ODUJHVW�
LP SRUWHU�RI�WURSLFDO�ORJV� �LQFOXGLQJ�P HUEDX� �P XFK�RI�Z KLFK�LV�XVHG�WR�SURGXFH�
KLJK� HQG�IORRULQJ� �7RGD\ � �P HUEDX�IORRULQJ�LV�FRP P RQO\ � IRXQG�LQ�KRP H�
LP SURYHP HQW�UHWDLO�VWRUHV�LQ�P DMRU�&KLQHVH�FLWLHV�VXFK�DV�%HLMLQJ�DQG�6KDQJKDL� � �
�
6LJQLILFDQW�DP RXQWV�RI�P HUEDX�DUH�DOVR�H[ SRUWHG�HLWKHU�GLUHFWO\ �RU�LQFUHDVLQJO\ �YLD�
&KLQD�WR�WKH�P DUNHWV�RI�WKH�Z RUOG� �LQFOXGLQJ�WKH�8 6$ � �&DQDGD� �-DSDQ� �$XVWUDOLD� �
1 HZ �=HDODQG�DQG�( XURSH� �



�
0 RVW�ODUJH�LQWHUQDWLRQDO�IORRULQJ�SURGXFHUV�LQFOXGH�P HUEDX�LQ�WKHLU�SURGXFW�
UDQJHV� �Z LWK�WKH�P DMRULW\ �RI�WKHP �VRXUFLQJ�WKH�Z RRG�IURP �XQWUDFHDEOH�VRXUFHV�LQ�
, QGRQHVLD� �) HZ � �LI�DQ\ � �RI�WKH�SURGXFHUV�DUH�DEOH�WR�FUHGLEO\ �SURYH�WKH�IXOO�OHJDO�
RULJLQV�RI�WKHLU�P HUEDX�VXSSO\ � �
�
8 UJ HQW�$ FWLRQ�5 HTXLUHG�
�
: KLOH�VWURQJHU�ODZ �HQIRUFHP HQW�WR�FRP EDW�LOOHJDO�ORJJLQJ�LV�D�FUXFLDO�VWHS�WRZ DUGV�
WUXO\ �UHVSRQVLEOH�P DQDJHP HQW�RI� IRUHVW�UHVRXUFHV� �LW�LV�QRW�VXIILFLHQW�RQ�LWV�RZ Q� �
7KH�FRQWLQXHG�WDUJHWLQJ�RI�P HUEDX�E\ �LQGXVWULDO�ORJJLQJ�FRP SDQLHV� �OHJDO�RU�
LOOHJDO� �Z LOO�ILQLVK�RII�P HUEDX�Z LWKLQ�WKH�QH[ W�IHZ �GHFDGHV� � �
�
0 HUEDX�LV�KRYHULQJ�RQ�WKH�EULQN�RI�FRP P HUFLDO�H[ WLQFWLRQ� �DQG�WKH�WLP EHU�µP DILD¶�
LV�P DNLQJ�D�GDVK�WR�KDUYHVW�WKH�ODVW�RI�WKLV�VSHFLHV� �GHVWUR\ LQJ�DQFLHQW�IRUHVWV�
WKDW�OLH�LQ�WKHLU�SDWK� �$V�ORQJ�DV�WKH�P DUNHW�WROHUDWHV�WKH�WUDGH�RI�WKLV�HQGDQJHUHG�
VSHFLHV� �WKH�ORJJLQJ�LQGXVWU\ �Z LOO�FRQWLQXH�WR�H[ SORLW�WKH�UHVRXUFHV�E\ �Z KDWHYHU�
P HDQV�SRVVLEOH� �7KH�WLP H�KDV�FRP H�WR�SXW�DQ�HQG�WR�WKLV�GHVWUXFWLRQ�DQG�VHYHUHO\ �
UHVWULFW�WKH�JOREDO�WUDGH�LQ�P HUEDX� �
�
5 HFRP P HQGDWLRQV�
�

� � � 7KH�, QGRQHVLDQ�DQG�3DSXD�1 HZ �* XLQHD�* RYHUQP HQWV�VKRXOG�LP P HGLDWHO\ �
OLVW�P HUEDX�RQ�$SSHQGL[ � , , , �RI�WKH�&RQYHQWLRQ�RQ�, QWHUQDWLRQDO�7UDGH�LQ�
( QGDQJHUHG�6SHFLHV�� &, 7( 6 � �Z LWK�TXRWDV�VHYHUHO\ �UHVWULFWLQJ�WKH�WUDGH�LQ�
WKLV�KLJKO\ �YXOQHUDEOH�VSHFLHV� � �* RYHUQP HQWV�DQG�WKH�&, 7( 6 �6HFUHWDULDW�
P XVW�DVVHVV�WKH�SRVVLEOH�XSJUDGH�RI�0 HUEDX�RQ�&, 7( 6 �DSSHQGLFHV�DW�WKH�
� � � � �&, 7( 6 �P HHWLQJ�WR�VHFXUH�LWV�SRSXODWLRQ�IURP �P DVVLYH�ORJJLQJ�
DFWLYLWLHV�LQ�, QGRQHVLD�DQG�31 * � �

� � � 7KH�JRYHUQP HQWV�RI�WKH�VWDWHV�Z KHUH�P HUEDX�LV�IRXQG�VKRXOG�LP P HGLDWHO\ �
HP EDUN�RQ�SDUWLFLSDWRU\ �ODQGVFDSH� OHYHO�SODQQLQJ�SURFHVVHV� �OHDGLQJ�WR�WKH�
HVWDEOLVKP HQW�RI�D�ODUJH� VFDOH�QHWZ RUN�RI�SURWHFWHG�DUHDV� � �

� � � $OO�JRYHUQP HQWV�VKRXOG�SDUWLFLSDWH�LQ�ELODWHUDO�DQG�P XOWLODWHUDO�
LQWHUQDWLRQDO�FRRSHUDWLRQ�DQG�LP SOHP HQW�FRUUHVSRQGLQJ�P HDVXUHV�DW�KRP H�
WR�HOLP LQDWH�LOOHJDO�ORJJLQJ�DQG�EDQ�WKH�LP SRUW�RI�LOOHJDOO\ �ORJJHG�WLP EHU�
SURGXFWV� �

� � � : RRG�P DQXIDFWXULQJ�FRP SDQLHV�WKDW�FRQWLQXH�WR�SXUFKDVH�P HUEDX�IRU�
KLJK� HQG�OX[ XU\ �SURGXFWV�VKRXOG�LP P HGLDWHO\ �DGRSW�FUHGLEOH�WKLUG� SDUW\ �
FKDLQ� RI� FXVWRG\ �SURFHGXUHV�WR�HQVXUH�WKH�OHJDO�VXSSO\ �RI�P HUEDX�IURP �
IRUHVW�DUHDV�ORFDWHG�RXWVLGH�, QWDFW�) RUHVW�/ DQGVFDSHV�� , ) / V� �RU�RWKHU�IRUHVW�
DUHDV�FRQWDLQLQJ�+ LJK�&RQVHUYDWLRQ�9DOXH�) RUHVWV� �$V�D�QHFHVVDU\ �VHFRQG�
VWHS� �FRP SDQLHV�VKRXOG�LP P HGLDWHO\ �EHJLQ�UHTXHVWLQJ�WKHLU�VXSSOLHUV�WR�
SXUVXH�FHUWLILFDWLRQ�DFFRUGLQJ�WR�WKH�VWDQGDUGV�RI�WKH�) RUHVW�6WHZ DUGVKLS�
&RXQFLO�� ) 6&� �Z LWKLQ�WKUHH�\ HDUV� �

�
* LYHQ�WKDW�OHVV�WKDQ�� � �SHU�FHQW�RI�WKH�SODQHW¶V�ODQG�DUHD�UHP DLQV�DV�LQWDFW�IRUHVW�
ODQGVFDSHV� �* UHHQSHDFH�LV�FDOOLQJ�RQ�JRYHUQP HQWV�WR�DGRSW�D�P RUDWRULXP �RQ�WKH�
LVVXLQJ�RI�QHZ �ORJJLQJ�FRQFHVVLRQV�DQG�WR�QRW�DOORZ �WKH�H[ SDQVLRQ�RI�H[ LVWLQJ�
FRQFHVVLRQV�LQWR�WKH�, ) / V�LQ�RUGHU�WR�VDIHJXDUG�FRQVHUYDWLRQ�RSSRUWXQLWLHV�IRU�WKH�
IXWXUH� � �
�

7KH�IXWXUH�RI�P HUEDX�DQG�WKH�IXWXUH�KHDOWK�RI�WKH�3DUDGLVH�) RUHVWV�GHSHQG�
ODUJHO\ �RQ�Z KDW�GHFLVLYH�VWHSV�DUH�WDNHQ�WRGD\ �E\ �ERWK�JRYHUQP HQWV�DQG�WKH�
ORJJLQJ�DQG�P DQXIDFWXULQJ�LQGXVWULHV� �7KH�WLP H�IRU�FRQFUHWH�DFWLRQ�LV�QRZ � �

�
�
�



�
( QGQRWHV�
������������������������������ ����������� �
L�( QYLURQPHQWDO�,QYHVWLJDWLRQ�$ JHQF\ �7HODSDN��0 DUFK�� � � � ��7KH�7KRXVDQG�+ HDGHG�6QDNH��) RUHVW�
&ULPHV��&RUUXSWLRQ�$ QG�,QMXVWLFH�,Q�,QGRQHVLD��KWWS���ZZZ�HLD�
LQWHUQDWLRQDO�RUJ�FJL�UHSRUWV�UHSRUWV�FJL"W WHPSODWH	 D � � � ��
LL�) RUHVWU\ �&RPSHQGLXP��&$ %�,QWHUQDWLRQDO��FDEL�RUJ�FRPSHQGLD�IF���RU�
ZZZ�WUDGLWLRQDOWUHH�RUJ��
LLL�,8 &1 ��ZZZ�LXFQUHGOLVW�RUJ��
LY�* UHHQSHDFH�,QWHUQDWLRQDO��� � � � ��3DUWQHUV�LQ�0 DKRJDQ\ �&ULPH��
Y�9 ��' ��: HUI�HW�DO��� � � � ��&RQWLQHQWDO�6FDOH�3DUWLWLRQLQJ�RI�) LUH�( PLVVLRQV�' XULQJ�WKH�� � � � �WR�� � � � �( O�
1 LxR�/ D�1 LxD�3HULRG��6FLHQFH��� �-DQXDU\ �� � � � ��9 RO��� � � ��QR��� � � � ��SS��� � �� �� � �
YL�&DOFXODWLRQ�EDVHG�RQ�1 50 �0 ) 3�%$ 33( 1 $ 6��� � � � ��) RUHVW�) XWXUHV�6FHQDULR�$ QDO\ VLV��FRUUHFWHG�IRU�WKH�
DFWXDOO\ �DSSURYHG�DQQXDO�DOORZDEOH�FXW�LQ�� � � � ��7KH�� � � �ILJXUH�WDNHV�LQWR�DFFRXQW�PDVVLYH�VPXJJOLQJ�RI�ORJV�WR�
0 DOD\ VLD��&KLQD�DQG�RWKHU�FRXQWULHV��ZKLFK�KDV�EHHQ�HVWLPDWHG�WR�UHDFK�XS�WR�� � �PLOOLRQ�FXELF�PHWUHV�SHU�\ HDU��
6HH��* UHHQSHDFH�8 . ��� � � � ��3DUWQHUV�LQ�&ULPH��* UHHQSHDFH�,QGRQHVLDQ�) RUHVWV�,QYHVWLJDWLRQ��
YLL�: RUOG�%DQN��$ XJXVW�� � � � ��6WUHQJWKHQLQJ�) RUHVW�/ DZ�( QIRUFHPHQW�DQG�* RYHUQDQFH��
YLLL�&KLQD�&XVWRPV�LPSRUW�DQG�H[ SRUW�GDWD��
L[ �( QYLURQPHQWDO�,QYHVWLJDWLRQ�$ JHQF\ �7HODSDN��0 DUFK�� � � � ��7KH�7KRXVDQG�+ HDGHG�6QDNH��) RUHVW�
&ULPHV��&RUUXSWLRQ�DQG�,QMXVWLFH�LQ�,QGRQHVLD��KWWS���ZZZ�HLD�
LQWHUQDWLRQDO�RUJ�FJL�UHSRUWV�UHSRUWV�FJL"W WHPSODWH	 D � � � �
[ �3DSXD�1 HZ�* XLQHD�' HSDUWPHQW�RI�3ODQQLQJ�DQG�0 RQLWRULQJ��� � � � ��5HYLHZ�RI�' LVSXWHG�$ OORFDWLRQV��&RYHU�OHWWHU�
WR�WKH�&KLHI�6HFUHWDU\ �GDWHG�� � WK�0 DUFK��� � � � ��$ Q�LQGHSHQGHQW�UHYLHZ�ODXQFKHG�E\ �WKH�3DSXD�1 HZ�* XLQHD�
JRYHUQPHQW�WR�LQYHVWLJDWH�DOOHJDWLRQV�WKDW�WKH�VL[ �PDMRU�QHZ�ORJJLQJ�FRQFHVVLRQ�DOORFDWLRQV�DQG�SHUPLW�H[ WHQVLRQV�
ZHUH�XQODZIXO��6HH�DOVR�IURP�* UHHQSHDFH�,QWHUQDWLRQDO��� � � � � ��7KH�8 QWRXFKDEOHV��7KLUW\ �<HDUV�RI�) RUHVW�3OXQGHU��
KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�SUHVV�UHSRUWV�5+ �� � \ HDUV�IRUHVW�SOXQGHU����5LPEXQDQ�+LMDX�&DQ¶W�+DQGOH�
WKH�7UXWK�KWWS���ZZZ�JUHHQSHDFH�RUJ�LQWHUQDWLRQDO�SUHVV�UHSRUWV�UK�ILFWLRQ��
[ L�) RUHVW�7UHQGV�� � � � ���/ RJJLQJ��/ HJDOLW\ �DQG�/ LYHOLKRRGV�LQ�3DSXD�1 HZ�* XLQHD���6\ QWKHVLV�RI�2 IILFLDO�
$ VVHVVPHQWV�RI�WKH�/ DUJH�6FDOH�/ RJJLQJ�,QGXVWU\ ��9 ROXPH�� �
[ LL�3DSXD�1 HZ�* XLQHD�5HYLHZ�RI�&XUUHQW�/ RJJLQJ�3URMHFWV��' HSDUWPHQW�RI�1 DWLRQDO�3ODQQLQJ�DQG�
0 RQLWRULQJ��0 DUFK�� � � � ��' UDIW�,QGLYLGXDO�3URMHFW�5HYLHZ�5HSRUW�1 R��� ��
[ LLL�3DSXD�1 HZ�* XLQHD�5HYLHZ�RI�&XUUHQW�/ RJJLQJ�3URMHFWV��' HSDUWPHQW�RI�1 DWLRQDO�3ODQQLQJ�DQG�
0 RQLWRULQJ��0 DUFK�� � � � ��' UDIW�,QGLYLGXDO�3URMHFW�5HYLHZ�5HSRUW�1 R��� ��
[ LY�0 LQLVWHULDO�' HFUHH�0 LQLVWU\ �RI�) RUHVWU\ ��0 LQLVWU\ �RI�7UDGH��0 LQLVWU\ �RI�,QGXVWU\ ��1 RPRU�� � � � �7DKXQ�� � � � ��7KH�
' LVFRQWLQXDWLRQ�2 I�/ RJ�&KLS�5DZ�0 DWHULDO�( [ SRUWV�
[ Y�( QYLURQPHQWDO�,QYHVWLJDWLRQ�$ JHQF\ �7HODSDN��0 DUFK�� � � � ��7KH�7KRXVDQG�+ HDGHG�6QDNH��) RUHVW�
&ULPHV��&RUUXSWLRQ�DQG�,QMXVWLFH�LQ�,QGRQHVLD��KWWS���ZZZ�HLD�
LQWHUQDWLRQDO�RUJ�FJL�UHSRUWV�UHSRUWV�FJL"W WHPSODWH	 D � � � �
[ YL�LELG��


